Real Estate

Is the

Housing

Boom
Over?

Home prices have gone up for so long that
people think they'll never come down.
But the fundamentals tell a different
story—a scary one. BY SHAWN TULLY

Maybe this is wemoscom:

nous sign of trouble ahead in the real estate mar-
ket: The Kiwanians have gotten into condos.
When real estate investor Warren Hicker-
nell became head of fundraising at the South
Sarasota Kiwanis Club, he wanted to try some-
thing different. He told his brethren right
from the start: “I don’t want to sell candy. I
don’t want to sell little trinkets. Here's what 1
do ...” What he did was buy modest houses, fix
them up, and sell them. The club agreed to

teurs are running up the prices here,” he says.
“People are asking too much.” So Hickernell
came up with a new strategy. He found an old
mom-and-pop motel and converted it to con-
dos. It sold out before the renovation was done,
and now Hickernell and the Kiwanians are on
their second motel.

For years the debate has been raging: Is it a
bubble or isn’t it? Two years ago FORTUNE
looked at the housing market and saw reasons
to be concerned (see “Is Real Estate Next?” on

fortune.com). While home prices _
nationally were only 5% to 10% g
overvalued, we said, some frothy 2
markets, mainly on the coasts, were &
more than 20% above historical %

put money into his deals. But a
couple of years ago Hickernell
stopped buying houses for the
club. The problem? It was getting
harder to find bargains. “Ama-

Sun spot Scottsdale
is drawing crowds of

homeowners escaping
high prices elsewhere.
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